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NEWS

Iran's Auto QOutput Down 14.6%

[ran’sautomotive outputdeclined by 14.6% during the
monthendingMay 20 comparedtoayearearlier.
Accordingtoareportpublished by Iran’s Securitiesand
Exchange Organization on Codal.ir; the semi-state [ranian
automakers, Iran Khodro (IKCO) and SAIPA, produced
78,190 passenger vehicles during the month, which is
13,436lessthantheiroutputayearearlier.
IKCO’soutputduringthemonthdroppedto42,168,which
is20% lowerthanlastyear’s correspondingmonth when
the company produced 53,083 passengervehicles.
Besides passenger vehicles, IKCO manufactures
commercial vehicles, includingvans, pickups, trucksand
buses. However, during the period under review, IKCO
haltedthe productionlines of severalmodels of commercial
vehicles.

IKCO did notrelease data on the production rate of
commercial vehiclesand buses.

SAIPA,IKCO’s competitor, produced 36,027 vehiclesinthe
month, markingasignificantdecline of6.5%year-on-year,
whichamountsto 2,516 fewercars.

Month-on-month comparisons,however, show thatthe
productionrateinboth companieshassignificantlyrisen.
Compared to the figures provided for the firstmonth of
thecurrentyear (ending April 19),IKCO’s productionrate
roseby 168.6%.The company’s outputduringthe previous
monthwas15,694.

SAIPA's outputwas only 7,304 vehicles, 393% lowerthan
thelateststats.

Previously, the Industries Ministry regularly published car
productiondata. However, following consecutive declines,
theministry stoppedreleasingsuchdata.

The currentdataare extracted from financial statements
submitted byautomakerstothe domesticstockexchange.
Mismanagement, corruption and the pressure of US
sanctions,now coupled with the Covid-19 outbreak, have
derailedIran’sautoindustries.

SAIPAand IKCO have grappled with numerous scandals
over the past few months, including the arrest of
several managers of the two companies on charges of
implementinganunauthorized price hikeand committing
fraud.

Industryinsidersandlocal mediahave speculated that
thetwo companiesare ontheverge ofbankruptcyand,as
usual, need the governmentto helpbailthem outto save
thousands ofjobsatriskin the chronically dysfunctional
automotive companies.

CoronavirusImpact

The coronavirushasbeenreportedly spreadingin Iran
since February, which has economically affected all
businesses.

Firstreported in China’s Wuhan Province in December
2019,the coronavirushassofarinfected 6,034,667 people
worldwide, claimingthelives of366,896. The number of
recovered caseshasreached 2,661,257,accordingtoa
Reutersreporton Saturday.

Fromaninternational viewpoint, giantauto production
companies havereleased hard numbersshowingadeep
declineinautomotive salesinthe firstquarterof2020,as
analystsexpected.

Since February, stay-at-home ordersand shutdownsswept
overtheworldinresponsetothe coronavirus outbreakand
BMW, Audi, Chrysler Automobiles, Ford, General Motors,
Honda, Hundai, Kia, Mazda, Mitsubishiand Nissanare only
anumber of companiesthatreporteda15-40%declinein
salesduringthe Q1 comparedtotheyear-agoperiod.
Asthe coronavirus outbreak continuesto spread across
theworld, automakersare taking extreme measures such
asplantclosures. The situation remains fluid, as more
Europeancompaniessuspended workand USautomakers
extendedlockdown periods. Therefore, their salesare
expected todecline furtherinview oftheunspecified end
totheviruslockdown.

InIran, thevirushassofar claimed thelivesof 7,677 people
outofatotalof146,6681infected people.
AccordingtoIran's Health Ministry, 114,931 patientshave
sofarrecovered fromthedisease.
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SCI: 15 Food Commodities Registered

Price Increase

The Statistical Center of Iran hasreleased anew

report, reviewing price changesin food products

duringthemonthendingMay 20.

Fifteen out of
24 food items

a:’%@;!

NO 498

_ T The

examined by SCI

ISH‘HAN showed a price

N E W S increase month-
NEWS on-month.

biggest
price rise for
afooditem during the
monthunderreviewwas
recorded forlentils with
37.4%, with akilogram
of lentils selling for
200,337 rials ($1.17).
The second and third
biggest MOM price
increase during the
period was registered
for oranges with 32.5%
and appleswith 27.5%,
the Statistical Center of
Iran’s website reported.
A kilogram of oranges
was sold at 107,596
rials (63 cents) and a
kilogram of apples went
for 113,700 rials (66
cents) lastmonth.
The sharpest price
declines in the period
wererecorded foronions
with 48.2%, followed by
cucumberswith 18.9%

monthamongfooditems
were registered for
foreign packed tea with
77% and pinto beans
with 60.2%.

Five-hundred grams of
packed foreign tea was
sold at 606,490 rials
($3.56) and akilogram
of pinto beans went for
248,821 rials ($1.46)
lastmonth.

Year-on-year  price
deflations were
registered for nine food
items, such that the

and tomatoes with sharpestprice decreases

18.5% MOM. pestb .

A kilogram of onions were posted for onions
i 1)

was sold at 44,937 rials with 39.1% and

(26 cents), akilogram
of cucumbers went
for 45,942 rials (27
cents) and a kilogram of
tomatoes was priced at

cucumberswith 17.5%.
With a coefficient of
26.64%, the CPI of
food and beverage
stood at 242.6 in the
month ending May

52,290rials (30 cents). 20, indicating a 0.3%
Comparedwiththesame .

increase compared
month ofthe yearbefore,

the retail prices for
lentils during the month
increased by 111.3%,
registering the highest
year-on-year  price
rise for afood item last
month.

The second and third
biggest year-on-year
pricerisesinthe same

with the month before.
The food and beverage
indexregistereda YOY
increase of11.9%.
Inthe 12-month period
ending May 20, CPI for
the group increased
by 31.6% compared
with last year’s
correspondingperiod.
The overall average
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goods and services CPI
inthe 12-month period
endingMay 20increased
by 29.8% compared
with the corresponding
period oflastyear, latest
data released by SCI
show.

SCl had putthe average
annualinflationrate for
the preceding Iranian
month, which ended on
April19,2020,at32.2%.
The consumerinflation
for the month under
review (April 20-May
20) registered a year-
on-year increase of
21% compared with
the similar month of
the previous Iranian
year. The year-on-year
inflation of the month
ending April 19 was
19.8%.

The overall CPI (using
theIranianyearto March
2017 asthe baseyear)
stoodat210lastmonth,
indicating a 2.5% rise
compared with the
month before.
CPIregistered ayear-on-
yearincrease of21.3%
for urban areas and
19.3% forruralareasin
the month ending May
20.

The overall CPIreached
208.7 for  urban
householdsand 217.1
for rural households,
indicatingamonth-on-
monthincrease of2.6%
and 2.1% forurban and
rural areas, respectively.
SCIputurbanand rural
average annualinflation
for the month under
review at 29.7% and
30.8%respectively.

The highestand lowest
monthly growth in
the index among 12
groups of the basket of
consumer goods and
services purchased
by households in the
Iranian month ending
May 20 was recorded
for transportation and
educationwith 8.6% and
0.1%, respectively.

The highestand lowest
year-on-year inflation
in the month ending
May 20 was posted for
transportation (48.4%)
and communications

(6.5%), and the
highest and lowest
annual inflation
was registered for

transportation (45.7%)
and communications
(10.7%).

Iran-Turkey rail trade hits 6,300

wagons in currentyear: IRICA spox
Iran’s trade volume with
neighboring Turkey since the
beginning of the current year
[started March 21, 2020] up
to May 30 hit 6,300 wagons
of goods.Spokesman for the
[slamicRepublicofIran Customs
Administration [IRICA] Seyyed
Rouhollah Latifi made the
remarks on Sun.and putlran’s
share of goods export and
importtoneighboring Turkey
at 3,072 and 3,228 wagons
respectively.Bazargan land
border has been closed by
Turkey towards Iranian trucks

carrying goods to this country
since Feb. 21, he said, adding,
“inthis period, transit trucks of
other countries have exported
some 6,692 tons of goods and
commodities to Turkey via
road.”"He added, “Razi customs
isthe onlyrail route for exchange
of goods between the two
countries ofIranand Turkeyand
itishoped thatthe two countries
willwitness the reopeningofair
andlandborders within the next
daysaftertelephone talks made
between Iranian and Turkish
presidents.”
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What's News

Iranis working
onacontractfor
launchinggas
exports to Oman;
official

An Iranian Deputy 0il
Minister told ILNA
that the Iranian Oil
Ministry’s department
forinternational affairs
is currently workingona
contractforlaunchinggas
exportsto Oman.

Inan exclusive interview
with ILNA news agency,
Iranian Deputy Oil
Minister Hossein
Montazer Torbati on
Saturday refers to
“Iran's gas exports to
Oman and then to India”
and said “Currently,
the supply of goods for
the construction of this
pipelineisunderway,and
its executive operations
willbeginsoon.”

Hossein Montazer Torbati
who heads the National
Iranian Gas Company
(NIGC) also spoke about
Turkish delays in fixing
damaged gas pipeline
and confirmed that “This
delayisunacceptable.”
He added that Turkey's
Botas, the gasimporting
company,aboutitslack of
cooperationregardingthe
resumption of natural gas
importfrom Iranthatwas
interrupted 60 days ago.
“Turkey’s inordinate
delay and reluctance in
repairing the ruptured
gaspipeline (forimport)
isunacceptable legally
and ethicallyand National
Iranian Gas Company
may take lawful action if
necessary.’

The pipeline was blown
up at the end of March,
allegedly by Kurdish
militants, and flows of
natural gas were halted
on March 31. Turkey is
yetto provide an official
explanation for the
stoppage or details of
when pumping would
resume.

Answering to question
about extension of the
contract with Turkey,
the NIGC chief added
“Conditions governing
long-term gas contracts
would probably undergo
essential changes
after coronavirus but
Iran would also start
negotiating with Turkey
aboutan extension tothe
current gas exportdeal
beyond 2025

The NIGC chiefalso said
thatKurdistanrequested
the purchase of [ranian
gasinstagesinorder to
meetitsneedsand thatit
hasalsoasked tostudy the
conditions for supplying
gas toneighboring and
border cities with Iran.
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Trumppostpones
G¢7 summit, seeks
toadd countriesto
invitation list

U.S. President Donald
Trump said on Saturday
he would postpone a
Group of Seven summit
hehadhopedtohold next
month until September
orlater and expand the
listofinviteestoinclude
Australia, Russia, South
Korea,andIndia.
Speaking to reporters
on Air Force One during
hisreturnto Washington
from Cape Canaveral in
Florida, Trump said the
G7, which groups the
world’s mostadvanced
economies, wasa “very
outdated group of
countries” inits current
format.
“I'mpostponingitbecause
Idon'tfeelthatasaG7it
properly represents
what’s going on in the
world,” Trumpsaid.
Itwas unclear whether
Trump’s desire toinvite
the additional countries
wasabid to permanently
expandthe G7.0nseveral
previous  occasions,
he suggested Russiabe
added, given what he
called Moscow’s global
strategicimportance.
Russia was expelled
from what was then
the G8 in 2014 when
Trump’s predecessor,
Barack Obama, was U.S.
president, after Moscow
annexed the Crimea
region from Ukraine.
Russia still holds the
territory, and various
G7 governments have
rebuffed previous calls
from Trump to readmit
Moscow.White House
spokeswoman Alyssa
Farah said Trump wants
the countries to discuss
Chinaatthe summit.
Trump has attacked
Beijing overitshandling
of the coronavirus
pandemic, which
began in China, and on
Friday he ordered his
administration tobegin
the process of ending
special U.S.treatment for
HongKonginretaliation
for China’s decision to
impose a new security
law on the former British
colony.The decision
to postpone the G7
summit is a retreat for
Trump, who had sought
to host the group of
major industrialized
countriesin Washington
asademonstration that
the United States was
returningtonormal after
the coronavirusepidemic,
which has killed more
than103,000 Americans
todate.

Z.arifcalls on world to act
againstracism

Iranian Foreign Minister Mohammad Javad Zarifin a
message while referring to the recent protests against
Trump administration said that the world should not
hesitate to wage awar againstracismand racistregimes.
The remarks by the Iranian foreign minister came in
reaction to theincreasing protestsinthe USagainstthe
wave of Racism, especially against the black community,
inthatcountry.

"Some don'tthink #BlackLivesMatter. To those of us who
do:itislongoverdue for the entire world to wage war

againstracism. Time for a #WorldAgainstRacism," Zarif
wrote on his Twitter accountlate on Saturday.

"The US government is squandering its citizen's
resources, whetheritsadventurism in Asia, Africa or
Latin America, its support for countless dictators, or
itsambitions for wastefully expandingits nuclear arms
program, itwill only add to the suffering of the people of
America.AsIhave said before,itshould surprise no one
thatprotests continue in America,” the Iranian foreign
ministeradded.

He pointed outthatthe American people are demanding
theirleaders share the country's wealth and respond to
theirlegitimate needs.

"We condemn the government's same futile tactics

of suppression,
imprisonment of
protestors, and the
denial of Americans’
frustrations," Zarif
furtheradded.

The Iranian foreign
minister asserted that
the "people of America
are tired of the Racism,
corruption, injustice, and
incompetence from their
leaders." "The world hears theirvoice."

Fuel delivery shows Iran’s geopolitical

power: Venezuela amb.

Iran has demonstrated its “geopolitical

power” and its ability to defy US hegemony

by sending fuel tankers to blockaded

Venezuela, the Venezuelan ambassador to

Iransays.

NEWS

“Successindelivery of
the fuel showsIran’s
geopolitical power
which challenges
the United States’
hegemony and

A I . shows the capability

to create solidarity in the
international energy market,”
Carlos Antonio Alcala Cordones
tellsthe Tehran Times.
Following is the text of the
interview:

Amid heightened tensions
and threats from the United
States, the firstoffive Iranian oil
tankersheadingto Venezuela
entered the country’swaterson
Saturday. What's your take on
thisdevelopment?
Thelranianoil tankersentered
Venezuela amid heightened
tension with the United
States while threats against
our country and the Islamic
Republic of Iran have not
stopped. The two countries
have challenged threats of the
United States’imperialism to
defend theirrightto do foreign
trade,have diplomaticrelations
and strategic ties which
have been maintained for 70
years.Iranand Venezuelaare
committed tointernational law
andregulations of the United
Nations Charter. Transfer
of fuel shows not only the
business relations between
two independent countries
butalso shows thatunilateral
sanctions by the White House
willnotpreventthislegalaction.
So,itmustberecognized by the
international community.

How would this development
impact the Iran-Venezuela
relations?

Iranand Venezuela's relations
have started since 1950. The
relations promoted to a
strategiclevel since 1999 when
our everlasting commander
Hugo Chavez took the office.

ARTRIRLRAR
ARIBIRNAVANY
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Sincethen, therelationsinclude
cooperationinvariousareas of
energy, technology, business,
defense, education, and
healthcare. The two countries
also formed channels of
cooperationbased ontrustand
solidarity.

Today, President Nicolas
Maduro continues the path of
strategic cooperation with the
[slamic Republic of Iran and
is strengthening diplomatic
relations. Now, the relations
areinthebeststate. Indifficult
times, suchasthe presentone,
whenboth countriesare under
unfair and cruel sanctions of
the United States, a strategy
of economic interaction has
been developed which will be
definitelybeneficial for the two
countries. Now, the shortage
of fuelin Venezuelahasbeen
caused by the unilateral and
extra-territorial actions of the
United States. The country
[Venezuela]isnotabletorefine
its crude oil because of the
sanctionseventhoughithasthe
largestvolume of oil reserves,
so it has to ask for help from
countriessuchaslrantohelpin
thefuelcrisis.

Thisnew chapterinrelations
is full of courage, justice, and
solidarity. Leaders of the two
countries guide their nations
wisely and bravelyand counter
the United States.
Inyourview,whatisthe major
reasonbehindthe United States’
increasinghostilities towards

[ranand Venezuela?
Themainreasonisdestabilizing
and weakening governments
of these two independent
countries. They have been
besieged by the United
Statesand its allies since the
revolutionsinthetwo countries.
However, such strategies have
always failed, because [ranand
Venezuelaarebeingsupported
bythe peoplewhohaveelected
their leaders in democratic
ways. Our government is
legitimateand hasbeenelected
by the people. Despite the
policiesadopted inline with
thepeople’s progressand well-
being, there have been many
impediments over the past
20years after the Bolivarian
revolution.

During these years of
revolutionary struggle, we
have faced attempts of coup,
assassinationattemptsagainst
our president, economic
sanctions,lootingof properties
including 31 tons of gold.
The Venezuelan people have
countered these attempts
vigilantly.

Both Venezuelaand Iran have
warned Washingtonagainstany
actofinterference with the fuel
delivery. Whatmessage doesthe
successofthedelivery conveyto
theworld?

Infact,Iranhad warned against
any harassmentby the United
States in a letter to United
Nations Secretary-General
Antonio Guterres. In this

letter, Iran’s Foreign Minister
[Mohammad Javad Zarif] said
thatanyillegal action will be
piracy and the United States
would be responsible for the
consequences of any illegal
action.

On the other hand, the
Venezuelan  government
had condemned the United
States’ sanctionsatthe United
Nations and made clear that
it has the legitimate right to
defenditsindependence and
territorial integrity. President
Nicolas Maduro commanded
Venezuelanarmed forcestotake
security actionsto protectthe
[ranian tankers. His command
was carried out completely
which shows the integrity and
power of Venezuela's armed
forces.

Successindelivery of the fuel
showsIran’sgeopolitical power
which challenges the United
States’hegemonyandshowsthe
capabilityto create solidarityin
theinternational energymarket.
Why was the delivery of Iran’s
oilto Venezuelasoimportantfor
ordinary Venezuelans? What
hashappenedin Venezuelaand
what'stheimpactofIran’soilon
thatcountry?
Undoubtedly,ithasimpactson
both Chavistsand opponents,
because the shortage of fuel
had paralyzed the country’s
development. Venezuelansare
activeand seek progressand
peace.Weseektodevelopafree
andindependentcountry.

NEWS

Armed forcesdispatchhelicopters
toextinguish wildfirein SW Iran

[ranian Armed Forces have dispatched helicopters to
Khuzestanand Kohgiluyeh and Boyer-Ahmad provincesto
help extinguishawildfire thatisburningwoodlandsinthe
southwestern provinces.

Javad Mostafaei, the head of Crisis Management
Departmentatthe Defense Ministry,said on Sunday, “Based
onadirectivebythe president, the Armyand IRGChave sent
helicopterstothe two provincestoassistextinguishingthe
wildfiresburningthe southwesternwoodlands.”
Henoted that “sevenhelicopters were already called in
toassistextinguish the wildfireinthe pastweekand are
currentlyontheirmission.”
[ranianmilitaryforcesplayaleadingroleintherescueand
reliefefforts duringnatural disastersin the country. The
Armyandthe IRGCunitshave saved thelives of civiliansin
manyincidents,suchasfloodsand earthquakes.
Mostafaeisaid thatbased onadirectiveissued by the First
VicePresidentin 2015, the provision of aerial firefighting
services within the natural resourceshasbeenassigned
tothe Defense Ministry,adding, “Such cooperationhasled
toaconsiderable decline of the destruction of nature by
wildfireseversince””

Earlier on Friday, Deputy Commander of the Iranian Army
Ground Forces Brigadier General Nozar Nemati said
thatthe disaster response battalions from the Armored
Brigade 392 of Army Ground Force had been deployed to
thewoodlands near Khasraj county in Khuzestan to put
outthewildfire.

IASurges UN chieftoholdan
emergencymeetingforremoval of

USanti-Iransanctions

Members ofthe [slamic Association of Students [[AS]
acrossEuropeinaletterpenned tothe UNsecretarygeneral
and European Parliamenton Sat. called for the settingup
anemergency meeting for the removal of foodand drug
sanctionsimposed againstthe IslamicRepublicofIran.
Thisletter, by virtue of Article 2 of the UN Declaration of
Human Rights,isanurgentcallin the coronavirus global
pandemic.

Inthe currentcritical situation, Iran’saccess tobasicfood
andmedicinehasbeenseverelyrestricted duetotheillegal
andunilateral USsanctions. Accordingto the UN Security
CouncilResolution 2231 and order of International Courtof
Justice [IC]], IslamicRepublicofIranmustbeabletobenefit
fromthehumanitarianissuessuchasmedicine,agricultural
productsand foodstuff, theletterisread.

Withmorethan fifty years ofexperience workingagainst
discriminationandinjustice and defendinghumanrights,
“we, Islamic Association of Students in Europe, have
deemeditnecessarytomakethisdirectrequesttoyouas
thehighestrankingofficial ofthe United Nations.
Foryears,Islamic RepublicofIranhasbeenthe target of
ablatantinternational violence by the United States for
unprovenandillegal reasons. Imposition of suchatight
economicsiege by the United States against Iran runs
contrarytothemoral commitmentofallhumanbeingsand
fundamentalrightsofthe UN Charterinparticular.
Undoubtedly, thismove, inaddition to strengtheningthe
internationalinstitutionsin fulfilling their human duties,
willpreventmore Iranians fromfallingvictims ofthis global
event, theletteradded.

New Iran Parl. believes
talks with US ‘harmful,
fruitless’: speaker

Newly appointed [ranian Parliament Speaker Mohammad
Bagher Ghalibafnoted that talks and compromise with the
United States are harmful to the country.

“The 11th Parliament considers anti-arrogance approach
asbothanideological doctrine and as a strategicinterest.
Negotiations and compromise with the United States, as
the axis of global arrogance, are considered fruitless and
harmful,” he said while addressing the open session of the
Parliament on Sunday. This was his firstaddress in the
Parliamentafterthe electionas speaker on Thursday.
“Ourstrategyindealingwith terrorist Americais to complete
the chain of revenge for the blood of Martyr Soleimani,”

he said, adding that “The work, which began with the
unprecedented attack on Ain al-Asad base and continued
with the defeatofthe US's fake grandeur inits inability to
respond to the [slamic Republic's measure, willbe completed
with the expulsion ofthe USterroristforces from the region.”
He stressed thatthis parliamentbelieves ties with foreign
countries should be focused on neighbors and major
powers thathave remained alongside Iran during hard
days. “The 11th Parliament supports the expansion of ties
with the international community but considers trusting
governmentsthathaveadarkhistoryasastrategicmistake.’A
lookatthe 41-year history of the Islamic Republicand its
current positionindicates that despite some weaknesses,
the Revolution has managed to take its first step ina strong
manner, Ghalibafsaid.

“The Islamic Establishmentis continuing its path stronger
thanbeforeand, asamajorregional power,hasbeen turned

aninfluential playerin the

international arena.”

Alookattheintensity ofanimosity of dominating countries
against Iran, with all their media, economic, political, and
intelligence tools, proves that the Islamic Revolution has
been animportant ‘pattern’ against capitalism, he added.



Jahangiri calls for facilitation of granting residency to foreign

investors

InaSaturday meeting, Iranian First Vice President Es’hagh Jahangiri urged
facilitation ofimplementation ofaby-law, which grantsresidencytoforeigninvestors
inIran."The conditions forgrantingresidencyinIranmustbe competitive with other
neighboring countriesand attractive to foreigninvestors," heunderlined.

Oneyearago, the Iraniangovernmentapproved aby-lawthatgrantsafive-yearresidency

toforeigninvestorsinlinewith the strategy toencourage foreigninvestment. The by-lawwas
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proposed by the Ministry of Economic Affairsand Finance (MEFA) to give incentives to foreigninvestorsand

20000Rials secure forexrevenues for the national economy. It was passed by the cabinet, presided by Iranian President
Mondav June 1. 2020 Hassan Rouhanibackin July 2019.Accordingly, Iran grants each foreign investorafive-yearresidencyifthey
{l,o 512 i invest250,000 euros orequivalentin other currencies, accepted by the Central Bank of Iran (CBI).

Iranis workingon a contractfor
launching gas exports to Oman; official

%49 Decline in Iran's Trade With Turkey

Iran’s trade with Turkey totaled 719.53$ million during

January-April 2020 to registera decrease ofabout %75

compared with the corresponding months 0f2019,

datareleased by Turkish Statistical Institute show.Iran

exported 289.1$ million worth of goods to Turkey during

the four months, indicatingan %86.05 decline year-on-

year.

Imports stood at $430.43 million, down
45.72% YOY.Bilateral trade in April
amounted to $74.55 million, going down
by 89.54% compared to April 2019.
Exports to Turkey accounted for $19.45
million of the figure, down 96.1% YOY,
while Turkey’s exports to Iran stood at
$55.1 million, down by 74.19% YOY.
Bazargan border crossing, located in
northwest Iran, recently reopened
following negotiations among Iranian
and Turkish authorities after Turkish
authorities closeditto preventthe spread
ofthenew coronavirus.

Bazargan is a city and capital of
Bazargan District in Maku County of
West Azarbaijan Province. It is the
mostimportantIranianland border for
importing and exporting from and to
Turkey.

According to Spokesman of the Islamic
Republic of Iran Customs Administration
Rouhollah Latifi, 60 Iranian trucks per day
have been allowed to transfer goods to
Turkey from Iranas per new agreements
asofMay5,IRNAreported.
Raziborder-crossingis Iran’s sole rail
connection with Turkey. Prior to the
opening of Bazargan, all trades were
carried outviathis gate.

Atotal of 18,000 tons ofgoods worth more
than $41 million were exported from Razi
border crossingin West Azarbaijan’s Khoy
County through 813 cargo wagons during
the first month of the current Iranian
year (March 20-April 19), showing a

sevenfold and 20-fold rise in tonnage
and value respectively compared with
the similar period oflastyear,according
tosuperintendent of Razi Rail Customs
Administration, Seifollah Rasi.

The main exported items were
polyethylene, urea, copperingots and
watermelons.

Some 30,000 tons ofgoods worth around
$40 million were transited through Razi
bordervia 1,400 freight wagons over
the same period, registeringa 2.5-fold
increaseinweightyear-on-year.
Rasiadded thatsince the virus outbreak,
theborder crossing has been working
round the clock.

Iranians topped thelistof foreign home
buyersin Turkeyin March 2020.

With 465 houses, they were followed by
Iraqis (426), Russians (227), Afghans
(184) and Palestinians (119),according
to Turkish Statistical Institute.
Atotalof108,670 houses were sold in
Turkeyin March, markinga 3.4% increase
compared with the same month oflast
year

Istanbul had the highest share with
19,846 sold houses, up 18.3% year-on-
year.

It was followed by the capital, Ankara,
with 12,409 house sales and Izmir, with
7,131 house sales, holding a share of
11.4% and 6.6% respectively.

Home sales to foreigners decreased by
3% inthe monthunderreview compared
to the same month oflastyear, totaling
3,036.

Covidl9-Inflicts Losses on Iran's Biggest

Pension Fund

The Social Security Organization, Iran's biggest
pension fund, was hit particularly hard by the
coronavirus pandemicbecause onthe one hand, a
majority ofits members work in virus-hitindustrial
enterprises, services and guilds, and on the other
hand, ithastoreimburse hospitals and healthcare
providers for treatment costs, a deputy cooperatives,
laborand social welfare minister said.

“The declinein SSO revenues stems from three
pathways. First, itis to blame on the decline
inincome from premiums. Due to the three-
month premium payment extensions offered
to distressed businesses by the National
Headquarters to Fight Coronavirus, SSO’s
resources have been exhausted but expenses
continue torise,” Hojjat Mirzaeialso told the
Persian-language weekly Tejarat-e Farda.

“The second reason behind the decline in SSO
revenues is the impact of slacking labor force
and therecession thathas engulfed the services
sector. Self-employed jobs have either halted
theiractivities entirely or reduced their market
presence to the minimum following the spread
ofthe coronavirus disease, knownas Covid-19.
Some ofthemhaveletgo ofapartoftheir staff. As
such, premiums paid by these businesses have
dropped dramatically’Mirzaeinoted thatthe third
factoraffecting SSO’s financesisthe suddensurge
inthe number ofunemployed people. “Before
the coronavirus, around 250,000 were on the
dole.Butnowaround 800,000 have enrolled for
unemploymentbenefits. Notably, the government
haspledgedtopay 50,000 billion rials [over $294
million] from the National Development Fund of
[ranto SSO for unemploymentinsurance,” he said.
Masoud Babaie, an official with the Cooperatives
Ministry, said in May that 12,860 billion rials
($75.64 million) have been paid to the Iranian
Social Security Organization’s Unemployment
Insurance Fund.

More than 820,930 people have filed for
unemploymentsince March 13,0fwhom 687,911
were found eligible for unemploymentbenefits.
Only those subjectto the Labor Law, the Social
Security Law and Unemployment Insurance Law

will qualify forunemploymentbenefits.
Changein TreatmentServices

Mirzaeisaid SSO accounts for nearly 10% of
treatmentservicesinIran.

“Atthe peak of coronavirus, almostall hospitals
and clinics related to the organization were
exclusively offering coronavirus treatment
services. In fact, they had stopped all common
surgeries and the policyholders were being
referred to private-run hospital. That hasalso
resulted in increasing indirect costs for the
organization” headded.

However, estimates show that the pandemic
has made no majorimpact on other pension
funds. Forinstance, the Civil Servants Pension
Organization, whichis the second largestpension
fundinIran whose premiums are paid by state-
runorganizations, hasonly seenits expensesrise
due to the unfortunate surge in the number of
pensioners’ deaths and consequently the costs
of death benefits to the beneficiaries.Noting
thatmacroeconomicvariables alwaysinfluence
the performance of pension funds, the deputy
minister said, “During the time of recession,
employmentrate falls and accordingly, new
premiumsdecline.”

Strain on Investment Portfolios
Industriesinwhich pension fundshad invested
such asthoseintourism and transportation
sectorswere badly hitduring thelockdowns.
Theimpactofthe declinein oil prices on pension
funds has also been considerable. Iranian
pension funds are among major shareholders
of petrochemical industries that were terribly
hurt by the decrease in oil prices. Prices of
petrochemical feed have remained unchanged
butthe demand for their products has dropped
significantly. On top of that, exports of these
products have alsobeenhobbled by coronavirus
restrictions. The same has been true about steel
industry. Mostinvestments by the Ministry of
Cooperatives, Laborand Social Welfare’s pension
funds are focused on petrochemicals, steel,
tourism, transportation, pharmaceuticalsand
mining. Some of these industries were directly
hit by the virus like tourism while steel and
petrochemicals were indirectly affected by the
outbreakofthedisease.
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