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Iran eyes 10Omn-ton petchem
output till March 2021:
Z.anganeh

Iranian Oil Minister Bijan Namdar Zanganeh said
the country’s petrochemical production capacity
isplannedto cross 100 million tons peryear by the

Thursday ,May 28 , 2020, No. 509

end ofthe currentfiscal (March 2021).
Speakingtolocalradio, Zanganeh underlined the
mostimportant plans of his ministry this year,
saying, "We must all take stepsin the current
difficult situation with interactive spirit to
solve the problems of the people and ensure the
developmentofthe country. Nowis notthe time
todeal with marginalissues.”

He said the continued development of West
Karoon fields, operation of the second
petrochemical industryleap projects, completion
ofSouth Pars offshore sectorand implementation
ofphase 11 operations,implementation of crude
oil transfer pipeline from Goreh to Jask and the
completion ofrural gas supply projectsare among
the main plans ofthe Oil Ministry this year.
Zanganeh also said thatIran’s petrochemical
revenues are projectedtoreach $25 billion during
thisfiscalyear.

He said, "One of the other programs of this
ministry is that gas condensate should notbe
placed directly on the exporttrackand according
tothe plans made, itshould berefined and turned
into products in Persian Gulf Star and Siraf
refineries."

The veteran minister added that Siraf Refinery,
southernIran, produces products suchasnaphtha
thatare again used to feed petrochemical units.
"Siraf Refinery is arefinery that can produce
valuable products at the lowest cost. Other
refineries typically need aninvestmentof $30,000
perbarrel of oil, while Sirafneeds only $7,000 to
$8,000 of investmentifitis to produce gasoline. If
therefineryjustproducesnaphtha,itdoesn'tneed
morethan $5,000to $6,000ininvestment.”
Elsewhere, hereferred to the situation of Iranian
gasexportsto Turkey,saying, "Iran's gas pipeline
to Turkey, whichwas damaged due to an explosion
inthe Turkish soil earlier this year,hasnotbeen
repaired, while nomore than afew daysisneeded
forrepairingtheline.Iran hassaiditisready to
help repairthe gas pipeline, but the offer has not
beenwelcomed by the otherside.”

Currently, Iran is exporting one million cubic
meters per day of gasto Armeniaand Iraq through
two gasroutes. Moreover,asmallamountofgasis
being swapped with Azerbaijan and Nakhichevan,
headded.

Asked whether Iran may extend gas exports
in Basrapipeline to Laodicea ad Mare in Syria,
Zanganeh said this there had so farbeenno such
plansin thisregard butIran hasno problem
supplying the gasto Laodiceaad Mareifneeded.
Referring to the possibility of any changesin
the oil pricesinthe currentsituation, Zanganeh
said, "No one can predictoil pricesinthe current
situation, because oil pricesare subjectto supply
and demand. The factis thatthe demand sideis
veryvague,becauseitisnotclear when the global
economy will be activated. Economic growth
inthe world'slargest economies is currently
negative.”Zangeneh said, "The situation in which
the countryis currently languishinginis much
more difficult than the eightyears oftheimposed
war; the differenceis thatthe casualties and the
wounded are notastangibleand noticeable.”

He described the US treatment of Iran a crime
againsthumanity,and added, "Had therebeenan
orderintheworld, the Americans musthave been
tried for committing these crimes."
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Lack of New Investment Can Impair
Power Sector

Anestimated 1$billonisinvestedin powersectorper

annum,buttomeetgrowingdemandincomingyears

thisshouldattheleastdouble, the Energy Ministry

spokesman forthe powerdepartmentsaidin Tehran.
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“The number
of electricity
me¢ter s
nationwide
in household,
agro and
industrial
sectors, which
now exceeds 36.7
million, jumps by 1
million per year and
lack ofinvestmentin
the industry will not
only hamper economic
developmentbutcould
also hinder normal
life in the rural and
urban areas,” ISNA
quoted Mostafa Rajabi
Mashhadiassaying.
Installed power
capacity of 84
gigawattsis enoughto
meetcurrentdemand,
butlack ofinvestment
is causing concern
anditislikely thatthe
key sector could face
serious shortages in
the near future, he said.
Power consumption
inIran growsbetween
5% and 6%, but
expansion plans have
been undermined in
recent years due to
financial restraints,
management issues
and therole ofenergy
subsidies.
“Replacingdilapidated
equipment such
as transformers in
substationsas well as
in transmission and
distributionlinesarea

priority.”
There are now
725 distribution

transformers
and 5,000 power
transformers in the
network that are an
should be in line for

decommissioning.
The costofinstalling
new transformers has
risendramatically and
the result is that old
equipmentisused well
beyond shelflife, which
again leads to other
problemsand hurtsthe
efficiency ofthe grids.
“Appropriate solutions
have been developed
in many countries
toimprove thelife of
transformers, and we
are working to find
ways to do likewise
with the help of

academiaandindustry
stakeholders,” he
added.

Reducing Debts

Reducing the volume
of Energy Ministry
debtto private power
companiesisalsoon
the agendaasitcould
encourage such firms
to continue investing
in the industry. The
ministry paid $900
million of its debt to
private contractors
in the pasttwo years
andisdoingitsbestto
settlethebalance ($1.5

billion).

Referring to the
state-run Iran
Power Generation,
Distribution and

i

© Phsisre N
{

Transmission
Company’s (Tavanir)
limited revenue,
including export
and selling power to
domesticsubscribers,
the ministry official
noted that a part of
export income ($1
billion form power
exporttoIraq) cannot
be withdrawn due to

the USsanction.
Iranisalarge exporter
and importer of

electricityinthe Middle
East and sells power
to Pakistan, Iraq, and
Afghanistan.

Power projects worth
$13billionare on hold
unless contractorsare
given full guarantees
thatthey will be paid
ontime.

Due to the huge gap
in the real energy
costs and the bills
sent to consumers,
the government must
annually pay $1 billion
insubsidies onlyin this
sector -- which is fast
becoming prohibitive.
Power generation cost,
including production
and transmission,
is close to five cents
per kilowatt-hour,
but subscribers are
charged 1.4 cents

per kWh because
electricity is heavily
subsidizedinIran.

“Foreign exchange
ratehasrisenby 300%
over the last decade.
Metal prices (including
steel) have surged at
leastsix times and this
is while electricity
tariffs have barely
increasedby 1.7 times,
placing a colossal
economic coston the

already struggling
government.”

As the world’s
population swells,

the need for power
isincreasingrapidly.
According to the
International Energy
Agency, global energy
demand will grow by
30% betweennow and
2040, with electricity
consumption
accounting for 40% of

thetotalincrease.
But continued
reliability of the

flow of electricity
into businesses and
homes depends on
the health of the
system thatsupports
it. This includes all
links in the electrical
power train—circuit
breakers, wiring, and
transformers.
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What's News

Iran export to
Chinadrop 50%
in four month;
Official

“Iran’s exports
to China have
fallen by about 50
percentin the past
four months,” the
Chairman of Iran-
China Chamber of
Commercetold ILNA.
In an exclusive
interview, Majid Reza
Haririsaid “New data
from China's customs
administration show
thatlIran'strade with
China has fallen 34
percent.”

Noting that this is
animportantevent
for both countries,

he added that
the outbreak of
coronavirus was

the major factorand
that's why world
trade has likely to
decline 25-30%.

“If  this  trend
continues, our
exports and trade
with the world, as
well as trade with
China, will shrink
sharply butits ratio
willbe more than 30
percent.”

He noted thatglobal
oil prices have fallen
sharply over the past
seven months and
said “China mainly
imports oil from
Iran and the drastic
fallin oil prices has
beenthe mainreason
for the devaluation
of Iran's exports to
China during this
period.”

Iran’s exports to
Chinatotaled $1.81
billion in the Q1
2020, indicating a
52.7 percentyear-on-

year decrease.
In return, China
exported  $2.13

billion worth of
commodities to Iran
during the period
under review, up by
15.9 percentyear-on-

NO 495 Solution: NO 494 [ News | year.

Iran and China have
7 2 Sistan and Baluchestan annual hadalonghistory of
S cultural, political,and
exportstop 1S billion economicexchanges
Over one billion dollars- Henotedthatthe datashow along the Silk Road
worth of goods were a17% growth in terms of sinceatleast200 BC,
exported from the valuecomparedwiththeyear and possibly earlier.
southeastern Iranian before. To this day, Chinaand
province of Sistan and Themainexported products Iran have developed
Baluchestaninthepastfiscal over the period were afriendly economic
(ended March 19),asenior construction materials, tar, and strategic

official said. corianderseed, appleas well partnership.

as chemical and industrial
products, which headed
to Afghanistan, Pakistan,
Turkey, Kuwaitand the UAE
forthe mostpart.
Sistan-Baluchestanislocated
insoutheastIran,bordering
Pakistanand Afghanistan.

Majid Rafi-Soltanzadeh,
adeputy at the Industries
Ministry, told Mehr News
Agency on Wednesday
that the exports of Sistan
Baluchestan amounted to
1.36milliontonsworth $1.09
billionlastyear.

Approximately 80
percent of China's
total imports from
Iran are oil and the
rest is the mineral
and chemical
products.
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Iran Slams US
War Machine
for Bloodshed,

Destruction

In a message on the
occasion of the US’
Memorial Day, Iran’s
Ministry of Foreign
Affairslashed out at
the US government
for the belligerent
policies that have
killed 100,000
Americansoldiersand
led to destructionand
atrocities.
“Regretful that 100k
American soldiers
(have been) killed
in battles waged
because of US
leaders'instrumental
rationality &
insatiable greed,”
the Iranian Foreign
Ministry saidinapost
onits Twitteraccount
onTuesday.

“US war machines
have just led to
killing, destruction,
atrocities,” it said,
adding that the
time has come to
stand against the
“US violence and
warmongering as
remembering millions
of lost lives” on the
Memorial Day.
Memorial Day, marked
onMay 25, isafederal
holiday in the United
States for honoring
themilitary personnel
who have died while
serving in the US
Armed Forces.

Iran
appreciates
Venezuelafor
escortingoil

tankers

Iran's Ambassador
to Caracas Hojjat
Soltani appreciated
Wednesday the
Venezuelan army for
escorting Iranian oil
tankers carrying fuel
to Venezuela.

Second Iranian
oil tanker named
Forest arrived
late on Tuesday in
Venezuela's Exclusive
EconomicZone (EEZ)
under the escort by
SukhoiSu-30andF-16
Fighter]ets.
Through a twitter
post, Soltanidescribed
such escortdeserving
appreciation.
Bravery and
professional measure
ofVenezuela'sarmed
forces to escort and
protect the Iranian
oil tankers, which
broughtsecurity tothe
crew,was appreciated
by Iran and the world
aswell, Soltani wrote.
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Govt I'eady for close coop withnew insociety formore thanacentury,” headded.

Parl. according to constitution

for close cooperation with the new Parliament withinthe Republic’s constitution.”
frameworks ofthe Islamic Republic’s constitution.

cooperationbetween the governmentand the Parliament,we  considerationsand political tendencies.

Ayatollah Seyyed Ebrahim
Rouhani expressed hope for constructive cooperation Raeisi,and Foreign Ministry
between the executive and legislative bodies duringthe Mohammad Javad Zarif are
President Hassan Rouhani says the governmentisready remaining year of his government “within the Islamic among the guests in the
inauguration ceremony.

Noting thatthe Parliamentbelongs to the whole nation,he According to the guidelines,
Addressing the inauguration ceremony of the 11th Iranian urgedthenewly-electedlawmakersto prioritize “thenational the Parliamentwill be initially
Parliament on Wednesday, Rouhanisaid, “Through close interests, national security,and national identity” overparty chaired by the mostelderly MPs.
So Seyyed Reza Taghaviand Mostafa

can provide effective, correctand useful laws for the society, The 11th Iranian Parliament after the victory Islamic Mir Salim, both from Tehran, will actas

which willremainin memories for decades.”
“Governments and parliaments come and go, but what elected MPsandsenior officialsin attendance.

Revolution officially started its mission in Tehrantoday with  speaker and deputy speaker of the body till the
presidingboard is formed through an election. Also, the two

remains is their services, as you can see the country’s President Hassan Rouhani, Chiefof StaffofIran's Armed youngest MPs, namely Ruhollah Nejabat from Shiraz and
constitution has remained among the strongestregulations  Forces Major General Mohammad Bagheri, Judiciary Chief ~Mohsen Fathi of Sanandaj, willactas secretaries.

Leader asks M Ps to work on ‘culture and
economy’ as two priorities of country

Leader of the Islamic Revolution Ayatollah
Seyyed Ali Khameneihasissued amessage
tothenew Parliamentwhichwasreadinthe

openingceremony.
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Here is the
full text of the

ISFAHAN [ESySYviam
NEws reported by the

NEWS Leader'swebsite:

_mln the Name

of Allah, the
Beneficent, the Merciful
All praiseis dueto Allah,
the Lord of the Worlds,
and peace and greetings
be upon our Master
Muhammad and upon his
purehousehold
By Allah’s guidance and
favor, today the eleventh
term of the Islamic
Consultative Majlis has
begun. Once more, the
magnificentand shining
countenance of Islamic
democracyisdisplaying
its appeal to the whole
world. [ thank Allah the
Omniscient and the
Omnipotent for helping
the Iranian nation in
their ceaseless endeavor
to construct the Islamic
Consultative Majlis. Also,
Ithank the dear people
for their determination
and motivation and I
congratulate the elected
members for having
managed to earnthetrust
ofthevoters.
Our late magnificent
Imam considered the
Majlis to be the highest
echelon of national
affairs. This could be the
mostcomplete definition
for the Majlisbecause it
determinesits position
and its responsibility
in a brief sentence. If
we define the law as
the path of the country
towards the summitsand
destinations specified
inthe Constitution, then
the Majlis guarantees
avital guideline for the
materialization of that
path. All governmental
and popular
organizations and all
masses ofthe people are
obliged to take this path.
The guarantees for
the fulfillment of this
responsibility  have
been ensured by the
Majlis itself - of course,
the judiciary branch is
also a guarantee as its
responsibilityisto ensure
the implementation of
the law - because the
Maijlis has the right to
investigate, to reject
or accept the high-
ranking managers of
the executive branch, to
warn, to question and

toimpeach. Therefore,
ifthelaw provestobea
correct, sufficient and
practical system and ifits
execution guaranteesare
fully grasped, the country
willachieveitslofty goals.
Suchis the high position
ofthe Majlisand suchis
itsimportant and vital
obligation.

It is you honorable
members who can give
the Majlis the position
that it deserves. When
the members of Majlis
carry outtheirlegislative
duties and their other
obligations by gaininga
correctunderstanding
aboutthe circumstances
and the priorities of the
country, by doing expert
work, with their active
presence and punctuality
and with sincerity and
trustworthiness, it will
emerge as a source of
hope for the people, as
a source of reliance
for executives and as
the highest echelon of
national affairsinthe true
sense of the world.
Surely such a Majlis will
play adeterminingrole
in helping the country
reachitslofty goals. The
main plight for members
isbusying oneselfwith
detrimental trivialities,

having unhealthy
personal and partisan
motives, showing

negligencein carryingout
one’s duties and getting
involved in unhealthy
ethnic, regional and tribal
divisions.

In the present time,
economic and cultural
affairs are the highest
priorities of the country.
Regarding the economy,
as well as the existing
tangible problems, we
should acknowledge
thatwe have not gotten
agood grade in terms of
justice while we are in
the decade of progress
and justice. This bitter

reality should move
everyone into making
theoretical and practical
efforts to resolve the
livelihood problems of
underprivileged classes
of society. According to
the opinion of experts,
thebestcourse ofaction
forachieving this goal is
toreform the main areas
ofthenational economy:
employment, production,
the value of national
currency, inflation,
extravagance and other
such economicareas.
The general policies
on the economy of
resistance provide a
valid guideline in this
regard. Paying attention
tothe preparation of the
Seventh Plan, considering
that it is a short-term
responsibility for the
eleventh Majlis,aswell as
workingon thereduction
of the determiningrole
that crude oil plays in
governmental funds - this
isagreatopportunity for
designatingthe main path
ofthe nation’s economy
- are the other pieces
of advice that I wish
to present to you dear
members.

When trying to fulfil your
supervisoryrole, I insist
onyouobserving piety,
being fair-minded and
avoiding personal and
partisan friendships and
enmities. You should
not violate the rights
of diligent and hard-
working  managers,
nor should you show
too much leniency and
clemency.

Cooperating with one
another,combining the
experience of veterans
with the energy and
enthusiasm ofyouth and
newcomers, creating
competition over
doing good deeds and
avoiding rivalry over
one’s station and rank,
adoptingrevolutionary

positions when
importantinternational
and domestic events
come up, payingserious
attention to the Majlis
Research Centerand the
Supreme Audit Court,
transmitting a sense of
calm and tranquility to
the publicin the country
when deliveringaspeech,
interactingwith executive
and judiciary branches
in a brotherly fashion,
repealing unnecessary
and problematic
laws and avoiding the
multiplication oflaws are
the other words ofadvice
thatIwish to presentto
you, representatives of
thenation.lam confident
thatobservingthese key
points will prove to the
people of Iran that they
have made the right
choice and will give
them more incentive to
participateinelections.
You should regard
piety, and reliance on
and trustin God as your
inexhaustible assetand
you should move in a
powerful and serious
manner. May God support
you.

I deem it necessary to
thank the honorable
members of Majlis from
the previous term - in
particular, its motivated
and diligent Speaker, Dr.
Larijani-andIask Godto
bestow His rewards for
every good deed thatthey
accomplished.
God’speaceand greetings
beuponthe Imam ofthe
Age (may my soul be
sacrificed for his sake)
and may divine mercyand
forgiveness be showered
on the pure souls of
martyrs and their Imam
andleader-HazratImam
Khomeini.

Greetings be upon you
and Allah’s mercy and
blessings

Sayyid Ali Khamenei
Khordad 6,1399

NEWS

Iranian Delegation Discusses
Border Incident with Afghan
Officials

Anlraniandelegationvisiting Kabulheld talkswith senior
Afghanofficialsonarecentincidentatthe commonborder
thatresultedinthe deaths of Afghanmigrantstryingtocross
intoIranillegally.

Thelraniandelegation, chaired by Deputy Foreign Minister
for Legal Affairs Mohsen Baharvand, held ameeting with
caretaker of the Foreign Ministry of Afghanistan Hanif
AtmarinKabulon Tuesday.

The Iranian diplomatassured the Kabul government
inthe meetingthat Tehran commitsitselfto workingin
cooperation with an Afghan delegation to find the facts
abouttheincident.

Healso emphasized thatthe tragicincidentwould by no
meansaffectthe closeandbrotherly tiesbetween the two
governmentsandnations.

Inanother meeting on Tuesday evening, the Iranian
delegation held talks with Chairman of Afghanistan’s
National Supreme Council of Reconciliation Abdullah
Abdullah.

Inthe gathering, Abdullah said Afghanistan calls for
investigationintotheincidentand seriousand fairhandling
ofthecase.

In early May, Afghan news media claimed thatabout 50
Afghanmigrantscrossingintolranillegallyhadbeenbeaten
andthrownintoariver.

Iran’s Foreign Ministry spokesman affirmed later that
theincidenthad taken place on Afghan soil, saying, “The
IslamicRepublicofIran’s Border Policehas denied thatany
happeninginrelationto thishastaken place onthe soil of
our country.”

Second Iranian tanker arrives at

Venezuelaterritorial waters

Second Iranian oil tanker named Forestarrived late on
Tuesdayin Venezuela's Exclusive EconomicZone (EEZ)
under escortby SukhoiSu-30and F-16 FighterJets.
ChiefofStaffofthe Command headquarters of Venezuela
Jesus Suarez Chourio has described such escort as
remarkable.

Inatwittermessage, Chouriosaid VenezuelaescortsIranian
oiltankerasafriendly move taken based on traditional
maritimeagreements.

Chouriowrote thatescortingthe Iraniantankertoreacha
safeportisahistoricevent.

Hefurtherappreciated Tehran foritshumanitarianaid for
Caracas, stressingthatIranwillalwayshave supportfrom
Venezuelannationand government.

Inarelated development, Venezuela's Minister of Defense
Vladimir Padrino Lopezhad already said thatbringing
aboutsecuritytoIranianoiltankersisontheagenda.
Twodaysago, the firstIranian oil tanker "Fortune" docked
atElPalitorefineryignoringthe USwarningsand sanctions.
Three otherIranian oil tankers are "Faxon", "Petunia”
and "Clavel" thatare passingthe AtlanticOceantoreach
Venezuela.

Thearrival oftheIranian tankersin El Palito portare dueto
thefuel shortagein Venezuelaafterthe USsanctionsagainst
thecountry.

Trump Accuses Twitter of
'Interfering'in US Election

USPresidentDonald Trump accused Twitter on Tuesday
of"interfering" in the US election, after the social media
networklabelled two ofhis tweets "unsubstantiated" for
the firsttime."@Twitterisnow interferinginthe 2020
Presidential Election,” hetweeted after the move targeting
his statements on mail-in ballots, adding "Twitter is
completelystifling FREE SPEECH, and ], as President, will
notallowittohappen!"Twitterhadlabelledtwo of Trump's
tweets"unsubstantiated"and accused him of makingfalse
claims,afirstforthesocialnetworkwhichhaslongresisted
callsto censurethe US president over truth-defying posts.
Themove cameamidagrowingstormafter Trump earlier
tweeted a conspiracy theoryaccusing one ofhis media
critics of murder, prompting an agonized letter from
thevictim's wife and calls for the company to block the
Republicanleader's "viciouslie".

Twitter, which has said itis "deeply sorry" for the pain
caused by those tweets, has not challenged them, AFP
reported.Butittargeted two othertweetsthe President
posted on Tuesdayinwhichhe contended withoutevidence
thatmail-in votingwould lead to fraud and a "Rigged
Election."




Foreign Ministry censures US Police brutality againstblackmen
Inatweeton Wednesday, Iran's foreign ministry once again criticized the brutality
ofthe American Police againstthe black USresidents, afteran African-American
mandied on May 25 when US cop kneltonhisneck."6 yearsafter'l can'tbreathe'
pleasof Eric Garner, #GeorgeFloyd,anotherblackman, diesaftera cruelinhumane
arrest," thetweetsaid."Itseemsthatthe #USPolice brutality againstblacksknowsno
boundaries,"itadded."And asalways, the response to calls forjusticeisemployingeven

more force," the tweetsaid.Avideo ofahandcuffed blackman dying, George Floyd, while a
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Iraneyes 100mn- warmongering: Iran
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Zanganeh thousands of American
soldiers in battles
caused by USinsatiable
Iranexportto greed, sayingitistime
China dl'Op %50 tostand up againstthe
infourmonth; U}i ViOIeI;C‘i‘- 100k
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i onits official Twitter
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against US violence,
warmongering, as
remembering millions
of lost lives,” the
ministry stressed.

Minneapolis officerknelton his neck for more than five minutes sparked a fresh furorin the US over police

20000 Rials treatmentof African Americans.Minneapolis MayorJacob Frey fired four police officers followingthe deathin
custody of Floyd on Monday as the suspectwas pressed shirtlessontoa Minneapolis street, one officer'sknee
Thursday ,May 28 , 2020 onhisneck"Yourkneeinmyneck.Ican'tbreathe..Mama.Mama," Floyd pleaded.
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Leader asks M Ps to work on ‘culture and
economy’ as two priorities of country

Domestic Production Meets 95 Percent of
Food Demand

Ninety-five percentof food demand in Iran are met by

domestic production,aboard member ofthe House of

Industry, Mine and Trade of Iran said.

Mehdi Karimi Tafreshiadded thatabout 130
million tons of food are produced by local
companiesannually, ILNAreported.

“Unlike what most people think, the
developmentand completion ofthe production
chain generate added value rather than the
production of raw materials by mainstream
industries. Statistics show food production
constitutes over 10% of the added value of
industrial sector. Much of the industries are
currentlyinrecession, butasignificantshare of
Iran'sgross domestic productcomes from food
industries,”hesaid.

“Giventheslowerpace ofpopulation growthand
thedeclinein consumers’ purchasingpower; the
developmentoffoodindustrieswoulddependon
theirpresenceinregional markets. Russia, Iraq
and OmanareamongIran’skey destinations for
foodproducts.”

Tafreshinoted that estimates putthe overall
turnover of Iranian food industries ataround
$100billion.

“The food industry is the biggestin terms of
generatingadded value and jobs. Out of the
country’s 13,000 industrial workshops, 2,500
are dedicated to food production, and they
accountfor16.8% oftotalemployment,”hesaid.
Agrifood Exportsat$5.8b

Latest data released by the Agriculture
Ministry show Iran exported 7.1 million tons of
agriculturaland food productsworth over $5.82
billioninthelastfiscal yearthatended on March
19,2020, toregistera2.34%riseintonnageand
an8.93% declineinvalue compared to theyear
before.

In-shell pistachio (freshand dried) topped the
listofexportsin terms ofvalue, as the country
exported $724.2 millionworthofthe crop during
theperiod.

Apple was the second major exported
agricultural productin terms of value with
$362.27 million followed by tomatoes with

$259.21 million, unshelled pistachios with
$240.58 millionand watermelonwith $175.97
million.

Interm oftonnage, watermelons topped the
listwith 748,090 tons, followed by apples with
740,220 tons, tomatoes with 572,940 tons,
potatoes with 480,440 tons, and onions and
Persianshallotwith 394,990 tons.
Horticultural products accounted for 1.95
million tons worth $2.72 billion of total
exports,up30.03%and 19.72% in tonnage
andvaluerespectivelyyear-on-year. Exports of
agronomical productsstoodat4.4 1 milliontons
worth $2.09 billion,down 5.2% and 20.42%in
tonnageand valuerespectively YOY.

Exports of livestock and poultry products
stoodat 586,400 tons worth $718.87 million,
down7.01%and 34.05%intonnage and value
respectively YOY.

The fisheries sectorexported 126,590 tons
worth $249.3 million, up 4.58%intonnageand
down25.21%invalue YOY.

Exportsfromthe forestand rangeland sector hit
19,080 tonsworth $31.2 million, down 29.45%
and 46.19% intonnage and valuerespectively
YOY.
Theveterinarysector’sexportsamountedto350
tonsworth $2.31 million,up 16.23%intonnage
and down 27.68%invalue YOY.

Agrifood Importsat$12.5b

Importsduringthe same period stoodat24.67
million tons worth $12.58billion, indicatinga
20.5%and 17.46%increaseintonnageandvalue
respectivelyyear-on-year.

Field cornhad thebiggestsharein totalimports
interms of value with $2.17 billion, followed
by semi-polished and polished rice with $1.68
billion, barley with $1 billion, oilcake with
$950.42 million and soybean with $905.43
million.Interms of tonnage, field corn topped
imports with 8.91 million tons, followed by
barleywith 4 million tons, soy oilcake with 2.19
million tons, soybeanwith 2.08 million tonsand
unrefined sugarwith 1.81 million tons.
Agronomical productsaccounted for 23.02
milliontonsworth $9.56 billion oftotalimports,
up20.91%and 19.2% intonnage and value
respectively YOY.

Central Bank of Iran Sets 2022 Inflation

Target

The Central Bank of Iran says based on “realistic
assumptions and scenarios” it will setthe inflation
targetat22% duringthe currentfiscal year thatends
inMarch 2021.

The announcement came in the follow-up
to an earlier statement by CBI Governor
Abdolnasser Hemmati thatthe bank willuse
multiple policy instruments to implement
“inflation targeting”.

Taking stock of factorsimpacting inflation
inthe pastfive decadesand the inadequacy
of pastinflation-taming efforts, the CBI said
plansareinplace forachangeinapproachto
reduce the gallopinginflation.

“Since the 1970s, Iran’s economy has been
grappling with instability conspicuousin
double-digitinflation for five decades,” the
statementon CBI’s website said
“Perpetuation of such conditionshasresulted
in poorbalance sheets, particularly in the
government’sannual budgets, whichin turn
has givenrise to colossalliquidity”.

The CBIsaid anotherinflation shockemerged
in 2018 due to expectationsaboutincrease
incurrency pricesand “speculative attacks”
inthe forexmarkettriggered by the new US
sanctions after Donald Trump walked away
from the landmark Iran nuclear deal and
unleashed hishostile “maximum pressure”
policy against Tehran.

“The situation was exacerbated by the steep
declinein oil exports, pressure onIran’s ties
tointernational bankingand difficulties in
importing raw materials and intermediate
goodsthatdisrupted economicactivities”.
Theregulatorsaidithasbeen partly successful
inneutralizing the impactof sanctions over
the pasttwo years by limiting the space for
avaricious speculatorsand controlling factors
thatpushupinflation.

Role of Policy Instruments

The CBIstatementadded thatitsleverage
to controlinflation was limited in the past
half century blaminginadequate modern
monetary policy instruments.

Now is the opportune time, the CBI said,
forachange of attitude toward managing
inflation given the expansion of instruments
formanaging the money market, abiggerrole
of private enterprise and change in approach
toward plugging budget deficits.
Elaborating on modern monetary
instruments, the regulator said grounds are
now paved for settingareasonable inflation
target.

Itparticularly stressed therole of open market
operation, theinterestrate corridor, trading
governmentbondsin theinterbank market
and usingbonds as collateral to borrow from
the central bank.

The OMO and aninterestrate corridor (IRC)
are the main components of the CBI's new
monetary policy that started operationsin
January.

OMOisafinancial instrument through which
centralbanksbuy and sell securities to expand
orreduce money supply. The mechanism
allows central banks to buy governmentbonds
toincrease the money base (cashreserves)
and by extension curbinter-bankinglending
rates. Selling governmentbondsreduces the
base moneyandraisesinterbankrates.
Inaddition, within this framework, banks
canhold bondsas collateral to borrow from
the CBI.

Under the IRC framework, the CBI sets the
floorand ceiling of policy rates and lets other
money marketrates, such asinterbankrate,
move within this setup.

Defendingthe inflation targeting policy, the
CBlsaid “theinflation targetis ameans for
guiding CBI monetary policy”.

“Within this framework, targeted inflation
will function as a compass that guides
policymakers,” the CBI said, adding thatthe
CBIwillregulate interestratesin the defined
frameworkbytradingbonds via the interbank
marketand making changes to the floorand
ceilingofthe IRC.

CBIholdsthe opinion thatthe inflationrate
willbe ofthe descendingorderin the current
fiscal yearand the targetis based on “realistic
assumptionsandscenarios”.
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