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FAFT extends deadline
for Iran to tighten money
laundering regulations

Global watchdog, Financial Action Task Force
(FATF), extends suspension of anti-Iran measures
until February 2020 to let the country tighten its
rulesagainstmoneylaunderingin compliance with
the global watchdog’s financial standards.
“Ifbefore February 2020, Iran does notenactthe
Palermo and Terrorist Financing Conventionsin
line with the FATF Standards, then the FATF will
fullylift the suspension of counter-measures and
callonitsmembersand urge all jurisdictions to
apply effective counter-measures, in line with
recommendation 19,” the FATF said in astatement
onFriday.

Itexpressed “disappointment” thatIran has so
far failed to adopt the FATF standards, saying
that Tehranis expected to “proceed swiftly in the
reform path to ensure thatitaddressesall of the
remainingitemsby completingand implementing
thenecessary Anti-Money Launderingand Counter-
Terrorist Financing reforms.”

The watchdoghad earlier extended the suspension
ofits counter-measures several times as Iran’s
legislature was engaged in passing the relevant
bills.

In October 2018, Iran's parliament approved
four bills put forward by the government to meet
standards setby the FATF. Only two of them have
sofargoneinto effectand the fate of the two others,
oneonIran’saccession to the United Nations
Conventionagainst Transnational Organized Crime
andtheotheroneabillamendingIran’s Combating
the Financing of Terrorism (CFT) law, is still in
limbo.

On October 14, 2019, Member of Expediency
Council (EC) Hojatoleslam Gholamreza Mesbahi
Moghaddaminformed thatthe expediency Council
has stopped investigating Palermo bill adding
that“afterayear ofhavingthebill discussedin the
council, since the sanctions are notlifted yet, the
billis considered rejected based on the view of the
Guardian Council.”

“The expediency council was expected to vote on
Palermo bill [the bill thatendorses Iran'saccession
tothe UN Convention on Transnational Crime] and
nowithaspassedthesetdeadline,” he said.
“Accordingly, the council cannot make any decisions
aboutthebill,”headded.

“The Guardian Council could interfere with
theissue before having the case referred to the
Expediency council butnow the final vote is the
oneissued finally by the Guardian Council i.e. the
Palermo billisoffagenda,” he explained.
Inmid-June, the Financial Action Task Force (FATF)
announced thatIran had to complete reforms that
would bringitinto line with global norms or face
consequences until October.

However, itsaid that the FATF can only consider
lawswhich areapproved completely.

One ofthe actions Iran was required to take to
appease the FATF isjoining the United Nations
Convention against Transnational Organized
Crime (UNTOC), whichisalso called the Palermo
Convention,a2000 United Nations-sponsored
multilateral treaty againsttransnational organized
crime.The other action was to ratify the CFT, the
convention combatting financing of terrorism.
OnOctober 7,2018, the Majlis (parliament) voted
infavor ofthe CFT. However, the oversight Guardian
Council rejected the bill by finding 22 faults with it.
Tobecome alaw, the Guardian Council should vet
thebill for compliance with the Constitution.

In cases when the parliamentand the Guardian
Council disagree onabill, theissueisreferred tothe
Expediency Council for final arbitration.
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Iran to Build 200 Large Cargo Ships: Industries

Minister

Managing Director of the National Iranian Oil
Company (NIOC) Masoud Karbasiansaid NIOC
hasmanaged toattract80 trillion rials (about
1.9$ billion) of funding for oil projects through
the stockmarketduringthe pasteight months.

. m Wehave defined
%JA{! a target for
construction of
200 cargovessels

as part of the
development
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SR plan for maritime
industries,” Minister of
Industriesand Trade Reza
Rahmani on Thursday,

adding, “Some €300
million will be invested

in this field.”Speaking
to reporters in the

shipyards in Iran had

and maintenance services.

main ports active even

southwestern port city
of Bushehr, Rahmani said
shipyards in the region
and other coasts south
and north of the country
had been experiencing a
boominactivity sincelast
yearwhenthe USimposed
itssanctionsonIran.“Our
shipsandvesselsnolonger
sailabroad for repairand
restoration,” said the
minister, according to
Press TV. He added that

carried outmore than 100
maintenance operations
on vessels in various
sizes since March 2019.
Rahmani said Iranian
shipyardswere technically
capable of performing
more than 80 percent of
the repairs needed for
ships being operated by
the governmentagencies,
adding the country is
reaching a state of self-
sufficiencyin ship repairs

He said some 60,000
new jobswill be created
in Iran’s shipbuilding
sector as a result of the
government’s massive
investment plan, adding
that another 100,000
people will be indirectly
employed on  the
industry’s supply chain.

Efforts to restructure
Iran’s ailing shipbuilding
industry come as the
country seeks to keep its

at the time of increased
economicpressure.

Last month, a large
factory was opened
near the capital Tehran
to manufacture ship
containersas authorities
seektoreplace more than
85,000 such containers
thatwere withdrawn by
foreign companies from
theIranian portsafter the
USimposedits sanctions
inNovember.

FATYF Extends Suspension of Anti-Iran

Measures until February

The Paris-based Financial Action Task Force (FATF) gave Iran
afinal deadline of February 2020 to tighten itsrules against
moneylaunderingin compliance with the global watchdog’s
financial standards.

“Ifbefore February 2020, Iran does not enact the Palermo
and Terrorist Financing Conventions in line with the FATF
Standards, then the FATF will fully lift the suspension of
counter-measures and call onits membersand urge all
jurisdictions to apply effective counter-measures, inline with
recommendation 19,” the FATF said in a statement on Friday,
accordingto PressTV.

Itexpressed “disappointment” thatIran has so far failed to
adoptthe FATF standards, saying that Tehranis expected to
“proceed swiftly in the reform path to ensure thatitaddresses
all oftheremainingitems by completingand implementing
thenecessary Anti-Money Launderingand Counter-Terrorist
Financingreforms.”

The watchdoghad earlier extended the suspension of its
counter-measures several times as Iran’s legislature was
engaged in passingtherelevantbills.

LastOctober, Iran's parliamentapproved four bills put forward

by the governmentto meetstandards setby the FATE.

Only two ofthem have so far gone into effect and the fate of
the two others,one onIran’saccession to the United Nations
Convention against Transnational Organized Crime and the
otheroneabillamendingIran’s Combating the Financing of
Terrorism (CFT) law, is stillinlimbo.

FATF's proponents have said the measure would smooth the
path forlran’sincreased financial transactions with the rest
ofthe world and help remove the country from investment
blacklists.

Opponents, however, say membership in the FATF will only
make the country vulnerable to outside meddling.

Theysay Iran'simplementation of FATF standards so far has
notonly failed to attractinvestment, butithasalso exposed
variousinstitutions to extraterritorial regulations and
penalties.

The FATF cannotimpose sanctions, butindividual states that
areitsmembershave used the group'sreports to take punitive
measures againsttheiradversaries. Asaresult, [ranhasbeen
targeted by USand European sanctions.

Iran has already been implementing a domestic anti-
money launderinglaw as partofits efforts toward financial
transparency. Additionally,ithaslongbeen combating terror
financing.
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Indiato Send 2nd Humanitarian Aid

to Afghanistan via Iran’s Chabahar

Indiaplanstosendaconsignment
of 75,000 tons of wheat to
Afghanistan next month via
Iran’s port city of Chabahar as
partofitshumanitarian gesture.
Accordingtolocal Afghan media
reports, 75,000 tons of wheat
willbesentviathe Chabaharport
and the supply will commence
from Kandala portin western
Indiain November.Indiasentthe
firsthumanitarian consignment
viaChabaharin2017 when they
started the supply of 1.1 million
tonsofwheatforAfghanistan.The

2017 consignmentalsopaved the
way for operationalization ofthe
Chabahar portasareliable way
for connectivity for Afghanistan,
accordingto Afghanistan Times.
The Iranian port of Chabahar
provides easy access to the sea
to Afghanistan.Chabaharis the
closestand bestaccess point of
Irantothe Indian Oceanand Iran
hasdevised serious planstoturn
itintoatransithub forimmediate
accesstomarketsinthenorthern
part of the Indian Ocean and
Central Asia.

Sunday,October20, 2019, No. 351

ISFAHAN
NEWS

What's News

Tehran,
Baku
knowledge-
based
companies

sign 6 MoUs
Knowledge-based
companies of Iran
and Azerbaijan
Republic signed
six memoranda
of understanding
(MoUs) inBakuon
Thursday.

The agreements
were signed during
the visit of 50
[ranian companies’
representatives
to Baku headed
by the Head of
the Presidential
Innovation and
Prosperity Fund
Ali Vahdat and
following two-day
talks between the
two  countries’
knowledge-based
companies.

Based on the
MoUs signed
duringaceremony
attended by Iranian
Ambassador
in Baku Javad
Jahangirzadeh, Ali
Vahdat and Head
of Azerbaijan
State  Institute
of Innovation,
Iranianknowledge-
based companies
will export nano
floor  covering
products and floor
covering with high
resistance to the
country.
Meanwhile, Center
forIran-Azerbaijan
Innovative
Cooperation was
inaugurated
duringthe Iranian
delegation'svisitto
Baku on Thursday.
The center will
showcase Iranian
knowledge-based
products in a bid
to find markets for
them.
Vahdatdescribed
signing MoUs
worth $4 million
by the Iranian and
Azeriknowledge-
based companiesas
significant, saying
that thisisstill the
beginning of the
path which will
hopefully continue.

GOLD PRICEPEROUNCE
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Iran Police
Chief: Southern
Border
Crossing Sees
906 Percent
Risein Number
of Arbaeen
Travelers
Thenumber of Iranian
travelers using
‘Chazzabeh’ border
crossing for pilgrimage
during this year’s
Arbaeen season has
risen by 56 percent
compared to a year
before, commander
of the Iranian Police
announced.
Speakingtoreporters
during a visit to the
Chazzabe border
crossing in Iran’s
southwestern
province of Khuzestan,
Brigadier General
Hossein Ashtari said
the Arbaeen pilgrims
aretravellingbetween
Iran and Iraq from
four border crossings
smoothly.
Accordingto the Police
commander, more
than 570,000 Arbaeen
pilgrims have chosen
Chazzabe border
crossing to leave or
return to Iran, saying
itshowsa56 percent
increase in comparison
tothepreviousyear.
Thenumber of Iranian
pilgrims returning
home from Iraq after
attendingthe Arbaeen
procession has
exceeded the number
oftravelersleaving for
the Arab country in
recentdays.

Some 20 million
pilgrims from around
the world have
gathered in Iraq’s
holy city of Karbala
to commemorate
Arbaeen, the 40th day
after the martyrdom
anniversary of Imam
Hussein (AS), the third
Shiite Imam.

Many pilgrimsarrivein
Karbala after walking
a long distance from
Najaf. Pilgrims enter
the holy cities of Najaf
and Karbala up to two
weeks before Arbaeen,
which falls on October
19.

In comments on
Thursday, Iran's
Interior Minister
Abdolreza Rahmani
Fazlisaid a total of 3.5
million Iranians had
entered Iraq to take
part in the religious
ceremony, 1.2 million
more than the number
reported last year
and topping previous
participationrecords.

More Civilians Killed in Turkish
Airstrikesin Syriadespite Ceasefire

Atleastfive civilians werekilled during Turkish airstrikes in
northern Syria on Friday while sporadic clashes continue with
Kurdish forces despiteaceasefireannounced earlier.

Machine gun fireand shelling could be heard while smoke arose
from one partof Bab al-Kheir,atown near the Turkish border,
Reutersreported.Probable casualtiesand damage resulting from
the clashesinthe townhaveyettobe confirmed.

The civilians were killed following Turkish airstrikes on Bab
al-Kheirwhichlies eastof Rasal-Ayn, according to Rami Abdel
Rahman, head of the so-called Syrian Observatory for Human

Rights.Thereports come only 13 hours after Turkey agreed to
"pause" the assault for five days allowing Kurdish fighters to
withdraw fromadetermined "safe zone" north of Syria.

The Turkish capital hosted more than five hours of negotiations
betweenaUS delegationand Turkey's President Recep Tayyip
Erdoganearlierintheday.

US Vice President Mike Pence told reporters on Thursday that
Ankara’sincursion "will be halted entirely on completion" of
the withdrawal of the fighters.Certain details regarding the
withdrawal, however, appeartobe disputed between the parties
totheagreement.Pence has said thatthe deal obliges Turkey to
notengageinmilitary operationsin the Syrian border town of
Ayn al-Arab, also known as Kobani. Turkish Foreign Minister

JCPOA commitments 'pureloss'

MevlutCavusoglu has,however,
said Ankara has made no
commitments about the
town.

Also speaking on Thursday,
MazlumAbdi,commanderof
the Syrian DemocraticForces
whichleadsKurdish-led forces
intheregion, toldaKurdish TV
stationthatthe groupwouldaccept
thedeal butthatitwaslimited tothe
borderareasrunningbetween Rasal-Aynand
thetown of Tal Abyad.

NEWS

E3 share same stance
with USonJCPOA to

"Any delay occurring in scaling down
Iran's JCPOA commitments, waiting for
incapable Europeans to take measures,
isapureloss,” the Secretary of Iran's
Expediency Council Mohsen Rezaei
wroteinatweet.

Earlier on
October 16,
Iranian FM
Mohammad

N E w s Javad Zarif said

NEWS “unfortunately,
_HEEEM  Europetookno
effective step

to fulfill its [JCPOA]
commitments which
proves their inability.
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weaken Iran: Amir-
Abdollahian

Iranian parliamentary official Hossein
Amir-Abdollahian has said thatIran has
given up hope on Europe toimplement
JCPOA.

Iranian Parliamentary Director General
for International Affairs Hossein Amir-
Abdollahian has written on his Twitter
accountthattherealityisthatIran cannot
pinhopeon Europeanymoretoimplement
thelrannucleardeal alsoknown asthe]Joint
Comprehensive Plan of Action (JCPOA) as
three major European countries of Britain,
France and Germany share the work with
the United States to weaken the Islamic
Republicoflran [through the sanctions.]
The parliamentary official further criticized
the EU-launched financial mechanism for
Iranto skirtthe US sanctions known as the
INSTEX as lacking the capability to help

Iran’s strategic
patience ended and
the country reduced
its commitments in
three stepslegally and
in accordance with
sections 26and 36 ofthe
JCPOA."

An Iranian lawmaker
said on October 13
thatIran may decide to
limitthe International
AtomicEnergy Agency’s
inspections on its
nuclear facilities in the
fourth step ofreducing
commitmentsto JCPOA.
“In the fourth step
of reducing JCPOA

limits on inspections
which means that the
International Atomic

Energy Agency’s
surveillance onlIran’s
nuclear activities
will be reduced,”

Spokesman for the
Iranian Parliament's
National Security
Committee, Hossein
Naghavi Hosseini, told
Mehr News Agency last
Sunday.

“We areimplementing
the Additional Protocol
voluntarily and we can
putan end to this,” he
said, adding, “when

fulfill its commitments,
there is no necessity
for us to meet our
partof commitments;
we should not let the
Agency continue its
inspectionaccordingto
the Additional Protocol.”
“We will certainly
take the fourth step of
reducing commitments
to the JCPOA;
Europeans have not
honored their part of
the commitments and
we have not seen any
practical step taken by
the otherside.”

One year after US

the nuclear deal, Iran
announced in May
2019 thatitisreducing
commitments to
JCPOAinatransparent
manner and according
to Paragraphs 26
and 36 of the Joint
Comprehensive Plan of
Action (JCPOA). Tehran
has so far taken three
steps, highlighting
that all its measures
arereversible as soon
as other parties can
shield its economy
from damages of US
unilateral sanctions.
Tehran will announce

Tehran, stressingthatlranneeds anaction
that canradically change the structure of
economicterrorismnamely the sanctions.

Arbaeen shows high
level of securityin Iran:
Shamkhani

Iranian top security official Ali Shamkhani
said on Friday that the safe journey of
millions of pilgrims between Iran and Iraq
during Arbaeen processions every year
showsthe highlevel of securityinIran.
Secretary of Iran's Supreme National
Security Council Rear Admiral Ali
Shamkhani made the comments on Friday
duringavisitto Chazabehborder crossing
inthe southwestern province of Khuzestan
ontheborderwithIraq.

commitments, we
will probably impose

the other party doesn’t

withdrawal from

the fourthsteponNov.7.

Shamkhanipointed out that 2.5 million
pilgrims from the Azerbaijan Republic,
Afghanistan, and Pakistan use Iranasa

Iran Envoy: Trustin Int'l'Treaties

Eroded by Re-Imposition of US
Sanctions

Iran’sambassador to the Netherlands said the US president’s
personal decision tore-impose sanctions against the Islamic
Republic after withdrawal from the 2015 nuclear deal
undermined trustininternational treaties and organizations.
“There-imposition of the cruel and unilateral (US) sanctions
(onlran)isinclearbreach ofthe United Nations Security
Council resolution,” Alireza Kazemi Abadisaidinanaddress

toameetingat Erasmus School of Economics, in Rotterdam.

He added thatre-imposition ofthe US sanctions, which was
anindividual decisionand noteventhe policy ofa country, has
undermined trustininternational treaties and organizations.

Asked aboutsolutionstoregional conflicts, Kazemi said the
rootcause of problems in the Middle Eastwere the countries
thatcreated the Daesh (ISIL) terrorist group, provided it with
arms and financial support, and caused the current grievous

conditionsin Syriaand Yemen.

Settlement of the regional crises would be possible by
accepting the realities on the ground, ending wars, and
launching serious talks with the necessaryresolve to change

the status quo, the Iranian envoy underscored.

InMay 2018, US President Donald Trump pulled his country
outofthe Joint Comprehensive Plan of Action (JCPOA), the
nuclear deal thatwasachievedin Viennain 2015 afteryears
ofnegotiationsamongIranand the Group 5+1 (Russia, China,

the US, Britain, France and Germany).

The USadministrationalsore-imposed sanctions againstIran

aspartofthe policy of maximum pressure.

transitroute toreach Iraqforthe Arbaeen
pilgrimage every year while they face no
security problem on their way whichis a
clearsign ofthe highlevel of securityinIran.
He added thatthe safe journey of millions
of Arbaeen pilgrimsacross Iranalso shows
thatlIranisastable countryin which there
isnosecurityrisk.

Every year, millions of Shia Muslims
even Sunni Muslims, Christians and
Zoroastrians, etc. fromvarious nationalities
departfortheholylraqicities of Najafand
Karbala to commemorate the 40th day
(Arbaeenin Arabic) after the martyrdom
of Imam Hussein (PBUH) in the battle of
Karbalaon AshuraDayin 680 AD.

US-Turkey deal on Syriais null
and void: Analyst

An American political analystbelieves thatthe agreement
reached between the USand Turkey over Ankara’sincursion
into Syriais “nulland void.”

US Vice President Mike Pence said Thursday that Turkey had
agreed to end the military offensive in northern Syria after
Kurdish fighters withdraw from a safe zone.
Ankara’sincursion "will be halted entirely on completion" of
the withdrawal, Pence told reporters following more than five
hours of negotiations between a US delegation and Turkish
President Recep Tayyip Erdoganin Ankara on Thursday.

He said that Turkey will suspend its military operation for
120 hourstoallow Kurdish YPG militants to pull out from the
designated safe zone along the Turkish and Syrian border.
“Today the United States and Turkey have agreed toa ceasefire

in Syria, in order to allow from YPG forces to withdraw from
the safe zone for 120 hours,” Pence said.

Turkey's military will primarily enforce a "safe zone" in
northern Syria, according toajoint US-Turkish statement.
“The agreementreached has nothing to do with US war on
Syria, orIsraeliwar on Syria,” Stephen Lendman told Press TV
on Friday.

“Ithasnothing to do with restoring peace and stability to the
country, with protecting Syrian sovereignty and territorial
Integrity.”

“Whattheagreementisreallyallaboutis for the USand Turkey
totry carving up Syrian territoryillegally,” he opined.
“Sotheagreementreachedin Ankarayesterdayisnulland void
andillegitimate,” headded.

Turkeylast week began pounding the positions of Kurdish
fighterswithjetsandartillery and sentin troopsto purge them
fromthe area eastof Euphrates. The offensive came three days
after US President Donald Trump announced he would pull US

troops

from the region, effectively
exposingits allied Kurdish militants to their archenemy,
Turkey. Trump's move to withdraw troops from Syria was
widely condemned by both Republican and Democratic Party
lawmakersin Congress.
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CALLTOPRAYER TIMEINISFAHAN

Morning call to prayer:

o Disaster Management
Organizationsaid.

According to Mansour
Shisheh-Foroush, long
talkshave beenheld with

04:50:12
urbanmanagersand state
Noon calltoprayer: administrators over the
11:48:10 deterioratingair quality
Evening call to prayer: inthe megacity, especially
17:43:06 during the cold months
of the year, Mehr News
Agencyreported.

"As a result, remedial
policieshavebeendevised
and communicated to
executive units thatare
expected to take action
shortlyafterreceivingthe
funds,"headded.

Arbaeenzenithof Iran, Iraqunity: Official

Iran'sculturalattachéinlragsaid on Friday that Arbaeenrepresentstheacme
ofmanifestations of unitybetweenIranand Irag, whichare notfoundinany
otherplaces.Talkingto IRNAlate on Friday, Gholamreza Abazariadded that
enemies' effortsto damage the twonations' unityis natural, noting thatthe
Iragipeople hasreceived the Iranian pilgrims with openarms and kepttheir
homesopen forthemto offer services sincerely.Noting that manifestations of
unity betweentheIranianand Iraginationsarenotfoundinanyotherplaceandno

power can damage the unity; he said thatthe twonationshave reached asituation that
nothing caninfluence Iran-Iraqattachment.Arbaeen Congressis asymbol ofamity,love, religionand
epic, hesaid, notingthatitisaceremonybeyondreligious and tribal considerations which hasbeen

globalized.

Iran to Build 200 Large Cargo Ships:
Industries Minister

China Bans Shipping Black Clothing to Hong

Kong amid Protests

Chinahasbanned the bulk shipmentto Hong Kong ofblack

declined tocomment, while STO said that
itabided by China’slaws and regulations.

clothingand other gearused by pro-democracy protesters,

SF Express, Yunda Holding and

staffat Chinese courier firmssaid, amid four months of often

China’s General Administration of

violentunrestin the city.

Customs, which managesthe country’s
imports and exports of goods, did not

Brexit Deal Helps Keep Euro Close to Seven-

Week High

The euro was hovering on Friday around the seven-

currencieswasalsolastflatat$97.581.DXY.
The pound was slightly weaker, down 0.2% at

weekhigh itreached againstthe US dollar on Thursday

$1.2865, butstillvery close tothe five-month high

as hopesthataBrexit deal between Britain and the

0f$1.2988itreached on Thursday afterthe UK.

European Union could preventan economicrecession

andtheEUagreedtoaBrexitdeal.

Traders worry thataninitial reliefat securing

Customer services staff at some of
China’s major couriers, including STO
Express, ZTO Expressand YTO Express,
told Reuters thatthe curbs were putin
placearound August.

Onestaff member from STO said that
single pieces of black clothing could
be sentto Chinese-ruled Hong Kong,
butshipments of more than five pieces
would be stopped. They were also not
allowed to ship masks, bulk orders of
umbrellas or sticks.

“Any items that can be used by mobs,”
hesaid.

AHongKong-based customer service
employeeatS.F. Holding’s S.F. Express
saidithad notbeeninformed ofthe new
measures.

China’s courier networkis made up of
thousands of firms of whichZTO, YTO,
STO, YundaHoldingand S.F. Expressare
amongthebiggestplayers.ZTOand YTO

immediately respond to requests for
comment.

Black clothingand now-banned masks
have beenregularly worn by protesters
in Hong Kong who have thrown petrol
bombsatpolice, setstreetfires, trashed
metro stationsand publicbuildingsand
stormed the legislature. Police have
responded with tear gas, rubberbullets,
water canon and severallive rounds.
The protesters are angry at what they
seeas Beijing’s tightening grip on Hong
Kong, which was guaranteed 50 years of
freedomsnotextended to the mainland
under a “one country, two systems”
formula when Britain returned the city
toChinain 1997.

Beijingrejects the charge and accuses
Western countries, especially the United
States and Britain, of stirring up trouble.
The unrest poses the biggest popular
challenge to Chinese PresidentXiJinping
who has warned thatany attempt to
divide Chinawill be crushed.

inthe eurozone.

The common currency has been rattled this
year by dismal manufacturing data, as well as
by worries that deepening economic tensions
between the United States and China could make
eurozoneeconomiesgrow evenslower.

Butwith Britain’s prime minister Boris Johnson
and EUleadersagreeinganew deal for Britain to
exitthebloc,andwith U.S.-Chinatensionseasing,
theeurowasenjoyingasigh ofrelief.
“WithoutBrexit, the euro mightbe nowliberated
fromthisburden,” said Antje Praefcke, a forex
analystatCommerzbank, Reutersreported.
Moreover, expectations thatthe Federal Reserve
may cutinterestratesatthe Oct. 30 meetingadded
further optimism, given that this would shrink
yield differentialsbetween the United Statesand
euroarea.

“The fed looks more willing to cut” in the
immediate term, said Praefcke.

The euro was last trading flat at $1.1122
EUR=EBS, notfarfrom $1.1140,its highestsince
Aug.26.
Theindexwhichtracksthedollaragainstsixmajor

the long-awaited Brexit deal could be brief,
however, because the prime minister stillneeds
toselltheagreementtoskepticallawmakerswhen
parliamentsitsonSaturday.
Theyuanheldsteadyagainstthe dollarafterdata
showed China’s economy grew at the weakest
paceinmorethan 27 yearsinthe third quarter
duetoacostlytradewarwiththe United Statesand
weakfactoryproduction.

Inthe offshoremarket, theyuanwaslastneutralat
7.0828againstthedollar.

Elsewhere, the Norwegian krone wasvery close
tobreakingtheall-timelowof10.2215itplunged
toagainsttheeuroon Thursday,lasttradingflatat
10.2105.EURNOK=D3

Analysts were scratching their heads why
the krone was so weak, saying one possible
explanation could be the weak demand for
Norwegianequities.

“Historically the NOK has often traded weak
towards the end of the year,but our FX analysts
arestrugglingto find the flows thatexplain this
seasonal weakness,” said SEBanalystsinanote
toclients.

Japan todispatchits own
troops to Strait of Hormuz

Japanwill send its own self-defense troops to the Strait
of Hormuzinstead of joining the US-coalition to protect
commercial vessels passing through key Middle Eastern
waterways, the Asahi newspaper reported.

Earlier, the mediareported that]Japan would notjoin
suchacoalitionduetoits close economicties with Iran,
asanimportantoil producer.

Japanwillnotjointhe United Statesina security mission
toprotectmerchantvessels passing through key Middle
Easternwaterways and willinstead consider deploying
its military independently, the Yomiuri newspaper
reported in early September.“Such amission would be

to collectinformationintheareabased onaprovision
regarding survey and research activities under the
Defense Ministry Establishment Law. The government
isexpected to makeafinal decision onthedispatchafter
the UN General Assembly meetingtobeheldin New York
later thismonth,” noted thereport.
USisleadingamissioninthe Persian Gulf knownasthe
international maritime security construct (IMSC).Ithas
askeditsalliestojoin theinitiative. The United Kingdom,
Bahrain, Australia, Saudi Arabiaand UAE are presently
the only other countries tojoin the USin the Strait of
Hormuz, butthe UKhasappealed to Europeanalliesto
jointhe missionto safeguard shippinglanes.
KeyWashingtonallies Germany and Japan have refused
tojoin,and France has expressed reservationsaboutthe
US' provocative initiative.

Turkey, US agreeon
temporary ceasefirein
northeast Syria

Ankarahasagreed to haltits offensive in northeast
Syriato allow the withdrawal of Kurdish forces froma
safezone.The agreement came on Thursday after talks
between Turkish President Recep Tayyip Erdogan and
US Vice President Mike Pence in the Turkish capital,
Ankara.“Today the United Statesand Turkey have agreed
toaceasefirein Syria,in ordertoallow from YPG forces
towithdraw from the safezonefor 120 hours,” Pence
saidinapressconference.Hereisthe full textofthejoint
US-Turkey statement:1. The US and Turkey reaffirm
theirrelationship as fellow members of NATO. The US

understands Turkey'slegitimate security concerns on
Turkey's southernborder.2. Turkey and the USagree
thatthe conditions onthe ground, northeast Syriain
particular, necessitate closer coordination on the basis
ofcommoninterests.

3.Turkey and the USremain committed to protecting
NATO territories and NATO populations againstall
threats with the solid understanding of "one foralland
allfor one".4.The two countriesreiterate their pledge
touphold humanlife, humanrights, and the protection
of religious and ethnic communities.5. Turkey and
the US are committed to D-ISIS/DAESH activities in
northeast Syria. This will include coordination on
detention facilities and internally displaced persons
from formerly 1SIS/DAESH-controlled areas, as
appropriate.
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